Crypto Risk
Management

An informative guide on effective risk management

strategies for cryptocurrency investments



Investment Strategies

LARGE CAPS
Established cryptocurrencies like Bitcoin and

Ethereum. Allocate the majority of your

investment here for stability.

o

MID CAPS
Promising projects with room for growth.

Allocate a moderate portion.
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LOW CAPS

High-risk, high-reward investments. Only

allocate what you can afford to lose.




Volatility and Risk

 DRAMATIC PRICE SWINGS * RISK OF TOTAL LOSS
Cryptocurrencies can experience significant price Investors should always be prepared for the possibility
fluctuations in short periods, with values rising or of losing their entire investment, as the crypto market is

falling rapidly. highly volatile and speculative.



Profit-Taking Strategies
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SECURE INITIAL INVESTMENT GRADUALLY TAKE PROFITS REINVEST PROFITS
Once your investment has grown 2-3 times in As the value of your investment continues to If desired, you can reinvest your profits into more
value, withdraw your original investment to rise, systematically withdraw a portion of your stable or diversified cryptocurrency assets to
secure your principal. This ensures you can't profits to lock in gains. This helps you avoid the further grow your portfolio in a less risky
lose your initial capital. risk of giving back all your hard-earned returns. manner.

BY FOLLOWING A DISCIPLINED PROFIT-TAKING STRATEGY, YOU CAN PROTECT YOUR INITIAL
INVESTMENT WHILE STILL CAPTURING SIGNIFICANT UPSIDE AS YOUR CRYPTOCURRENCY HOLDINGS

INCREASE IN VALUE OVER TIME.




Long-Term vs. Short-Term Holding

Long-term investors focus on holding cryptocurrencies through market cycles, I NVE STM E NT
weathering volatility and aiming for long-term gains. Short-term traders, on the
other hand, seek to capitalize on daily or weekly price movements, but face higher AP P ROAC H

risks and potential losses.




